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The Board of Directors of Great Eagle Holdings ltedi (the Company’) is pleased to announce
the unaudited consolidated financial results of @mnpany and its subsidiaries (collectively the
“Group”) for the six months ended 30 June 2018 as follows

Six months ended 30 June

2018 2017
HK$ million HK$ million

Change

Key Financials on Income Statement

Based on core business

Revenue based on core business 3,145.7 2,937.7 7.1%
Core profit after tax attributable to equity holsler 906.9 904.1 0.3%
g)cérresﬁgét)after tax attributable to equity holsler HK$1.30 HK$1.32

Based on statutory accounting principle$

Revenue based on statutory accounting principles 4,967.7 4,216.6 17.8%
Statutory Profit attributable to equity holders 3,487.8 3,685.7 -5.4%
Interim Dividend (per share) HK$0.33 HK$0.30

Special Interim Dividend (per share) - HK$0.50

10n the basis of core business, figures excludedvidiie changes relating to the Group’s investnpeaperties and
financial assets, and were based on attributald#ilelition income from Champion REIT, Langham Hteljiy

Investments and Langham Hospitality Investmentsiteidh(LHI) and the U.S. Real Estate Fund (U.S. Fuad well as
realised gains and losses on financial assetsmBEmagement’s discussion and analysis focuses arotheprofit of the

Group.

2 Financial figures prepared under the statutory aetiog principles were based on applicable accagnstandards,
which included fair value changes and had consw@difinancial figures of Champion REIT, LHI and tHeS. Fund.



As at the end o

June 2018 December 2017

Key Financials on Balance Sheet
Based on share of Net Assets of Champion REIT, LHind the U.S. Fund (core balance sheét)

Net gearing 1.3% 1.1%

Book value (per share) HK$110.9 HK$107.4

Based on statutory accounting principle$
Net gearing 21.5% 22.5%

Book value (per share) HK$96.7 HK$93.6

1The Group’s core balance sheet is derived fronmsbare of net assets of LHI. As the hotels ownedHblyare classified
as investment properties, the values of these iatete marked to market. More details about thartza sheet derived
from our share of net assets in Champion REIT, &kl the U.S. Fund are on page 4.

2 As for the Group’s balance sheet prepared undestéttetory accounting principles, the entire delh§hampion REIT,
LHI and the U.S. Fund were consolidated in aggegdbwever, the Group only owns a 65.76%, 62.48%4497%
equity stake of Champion REIT, LHI and the U.S. ¢ruespectively as at the end of June 2018.

3Net gearing based on statutory accounting prinsigebased on net debts attributable to sharetohfethe Group
divided by equity attributable to shareholdershef Group.



Core Profit - Financial Figures based on core busiss

Revenue from core business

HK$ million

2018

Six months ended 30 June

2017

HK$ million

Hotels Division 2,060.5 1,820.5 13.2%
Gross Rental Income 114.3 113.8 0.4%
Management Fee Income from Champion REIT 190.1 176.8 7.5%
Distribution Income from Champion REIT? 480.8 447.4 7.5%
Distribution Income from LHI? 118.0 127.8 -7.7%
Other operations 182.0 251.4 - 27.6%
Total Revenue 3,145.7 2,937.7 7.1%
Hotel EBITDA 357.9 297.9 20.1%
Net Rental Income 90.1 86.4 4.3%
Management Fee Income from Champion REIT 190.1 176.8 7.5%
Distribution Income from Champion REIT? 480.8 447.4 7.5%
Distribution Income from LHI? 118.0 127.8 -7.7%
Operating income from other operations 53.8 137.3 - 60.8%
Operating Income from core business 1,290.7 1,273.6 1.3%
Depreciation (115.4) (84.3) 36.9%
Administrative and other expenses (214.3) (200.7) 6.8%
Other income 59.4 29.0 104.8%
Interest income 60.1 28.3 112.4%
Finance costs (86.6) (64.5) 34.3%
Share of results of joint ventures (7.3) (15.9) -54.1%
Share of results of associates 0.4 0.2 n.m.
Core profit before tax 987.0 965.7 2.2%
Income taxes (81.3) (58.8) 38.3%
Core profit after tax 905.7 906.9 -0.1%
Non-controlling interest 1.2 (2.8) n.a.
Core profit attributable to equity holders 906.9 904.1 0.3%

A Under the Group’s statutory profit, interim rasubf Champion REIT, LHI and the U.S. Fund are otidated on the
Group’s income statement. However, the Group’s poofit is based on attributable distribution inafmom Champion

REIT, LHI and the U.S. Fund.



Segment assets and liabilities (Based on net asseft€€hampion REIT, LHI and the U.S. Fund)

The following is an analysis of the Group’s assetd liabilities by reportable and operating segment

30 June 2018

Assets Liabilities Net Assets

HK$ million HK$ million HK$ million

Great Eagle operations 36,242 10,265 25,977
Champion REIT 54,540 11,674 42,866
LHI 12,642 4,582 8,060
The U.S. Fund 1,229 714 515
104,653 27,235 77,418

31 December 2017

Assets Liabilities Net Assets

HK$ million HK$ million HK$ million

Great Eagle operations 35,644 10,090 25,554
Champion REIT 51,536 11,411 40,125
LHI 12,220 4,489 7,731
The U.S. Fund 1,387 873 514
100,787 26,863 73,924




Financial Figures based on statutory accounting priciples

Six months ended 30 June

2018 2017
HK$ million HK$ million

Revenue based on statutory accounting principles

Hotels Division 2,821.5 2,565.4 10.0%
Gross Rental Income 114.3 113.8 0.4%
Other operations (including management fee income

from Champion REIT) 3121 428.2 S 13.1%
Gross Rental Income - Champion REIT 1,444.8 1,317.7 9.6%
Gross Rental Income - LHI 284.6 332.8 - 14.5%
Gross Rental Income - U.S. Fund 452.7 35.1 1,189.7%
Elimination on Intragroup transactions (522.3) (576.4) -9.4%
Consolidated Total Revenue 4,967.7 4,216.6 17.8%
Hotel EBITDA 357.9 297.9 20.1%
Net Rental Income 90.1 86.4 4.3%
Operating income from other operations 243.9 314.1 -22.3%
Net Rental Income - Champion REIT 1,035.5 936.7 10.5%
Net Rental Income - LHI 271.0 278.6 -2.7%
Net Rental Income - U.S. Fund 44.8 16.9 165.1%
Elimination on Intragroup transactions (6.3) (26.7) -76.4%
Consolidated Operating Income 2,036.9 1,903.9 7.0%
Depreciation (359.9) (298.9) 20.4%
Fair value changes on investment properties 4,244.0 4,432.7 -4.3%
iI?]fjéltrn\;[fa%lgﬁtchanges on derivative financ 0.9 (114.1) nm.
tlzha;gl}/;rl]ugr&rilfgrg%ssgn financial assets at fairevalu (8.0) 29 4 nm.
Administrative and other expenses (237.6) (215.1) 10.5%
Other income (including interest income) 121.8 115.3 5.6%
Finance costs (384.8) (313.2) 22.9%
Share of results of joint ventures (7.3) (15.9) -54.1%
Share of results of associates 0.4 0.2 n.m.
Statutory profit before tax 5,406.4 5,517.3 -2.0%
Income taxes (246.5) (215.7) 14.3%
Statutory profit after tax 5,159.9 5,301.6 -2.7%
Non-controlling interest (55.2) (34.0) 62.4%
Non-controlling unitholders of Champion REIT (1,616.9) (1,581.9) 2.2%
Statutory profit attributable to equity holders 3,487.8 3,685.7 -5.4%
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OVERVIEW

The Group’s core revenue rose by 7.1% to HK$3,14tillfon in the first half of 2018 (1H 2017:
HK$2,937.7 million), mainly as a results of a 13.8¢rease in revenue from the Hotels Division,
and a 7.5% increase in income from Champion RERi¢ckvcomprised distribution and management
fee income during the period.

Core operating income increased by 1.3% to HK$1280llion in the first half of the year, as higher

EBITDA of the Hotels Division and income from Chaimp REIT were offset by a decrease in

operating income from other operations. The decdhnaperating income from other operations was
in part due to a high base for comparison, as 20ibférim results included a one-off distribution

declared by the China Fund.

Administrative and other expenses increased by 603%K$214.3 million in the first half of the year
(AH 2017: HK$200.7 million), mainly attributable tihe increased headcount for the Project
Management and Development team. The expansiontevasipport the increased number of
development projects secured by the Group ovepdkeyears when asset values were at much lower
levels. These include a prime residential projed®ak Shek Kok, Tai Po, Hong Kong and a luxury
hotel development in Roppongi Hill, Tokyo, Japanadldition, the Group is carrying out feasibility
studies on the redevelopment potentials of selextedding properties.

Share of losses of joint ventures in the first 2018 dropped by 54.1% to HK$7.3 million,
attributable to reduced loss for the Dalian develept project. Profit attributable to equity holders
rose by 0.3% to HK$906.9 million in the first haff2018 (1H 2017: HK$904.1 million).

BUSINESS REVIEW

Breakdown of Operating Income Six months ended 30 June

2018 2017

HK$ million HK$million

1. Hotels EBITDA 357.9 297.9 20.1%
2. Income from Champion REIT 670.9 624.2 7.5%
3. Distribution Income from LHI 118.0 127.8 -7.7%
4. Net Rental Income from investment properties 90.1 86.4 4.3%
5. Operating Income from other operations 53.8 137.3 - 60.8%
Operating Income from core business 1,290.7 1,273.6 1.3%




1. HOTELSDIVISION

Hotels Performance

Average Daily
Rooms Available
1H 2018 1H 2017 1H 2018 1H 2017 1H 2018 1H 2017 1H 2018 1H 2017

Average Room Rate

Occupancy

(local currency)

RevPar
(local currency)

Europe
The Langham, London
North America

The Langham, Boston

The Langham Huntington,
Pasadena

The Langham, Chicago

The Langham, New York,
Fifth Avenue*

Chelsea Hotel, Toronto
Australia/New Zealand
The Langham, Melbourne
The Langham, Sydney

Cordis, Auckland
China

The Langham, Shanghai,
Xintiandi

Cordis, Shanghai, Honggiao

380

317

379

316

234

1,590

388
98

406

356

394

376

317

377

316

199

74.1%

74.7%

72.2%

70.1%

79.0%

1,590 79.2%

388

98

409

356

144

87.4%

82.3%

77.5%

81.1%

49.8%

73.1%

75.2%

70.4%

69.5%

72.1%

70.5%

85.7%

79.4%

93.0%

71.0%

22.7%

336

290

278

377

509

161

314
454

244

1,671

890

307 249 224
285 217 215
284 201 200
370 5 26 257

499 402 360

153 128 108
305 274 261
431 374 342

245 189 227

1,743 1,355 231,

875 443 199

* Rebranded from Langham Place in December 2017

# Rebranded from The Langham in November 2017

" Soft-opened in May 2017



Six months ended 30 June

2018 2017
HK$ million  HK$ million Change

Hotel Revenue

Europe 283.6 223.2 27.1%
North America 1,027.1 939.5 9.3%
Australia/New Zealand 402.5 405.1 - 0.6%
China 259.7 172.5 50.6%
Others (including hotel management fee income) 87.6 80.2 9.2%
Total Hotel Revenue 2,060.5 1,820.5 13.2%
Hotel EBITDA

Europe 49.3 39.2 25.8%
North America 128.5 102.6 25.2%
Australia/New Zealand 62.8 756 - 16.%
China 67.4 35.1 92.0%
Others (including hotel management fee income) 49.9 45.4 9.9%
Total Hotel EBITDA 357.9 297.9 20.1%

Revenue of the Hotels Division, which comprisedvefehotels and other Hotels Division related
business such as hotel management fee incomeasstdy 13.2% to HK$2,060.5 million during
the first half of 2018. EBITDA of the Hotels Divai recorded a much higher growth of 20.1% to
HK$357.9 million. It should be noted that the hateldowntown Washington, D.C., USA will be
completing its renovation and it will open at thneleof September 2018.

Please note that year-on-year growths for our kdbelow refer to percentage growth in local
currencies.

EUROPE

The Langham, London

The hotel witnessed a 12% growth in room revenuesa®.5% increase in average room rate during
the first half of 2018, as the hotel was able fotgge corporate and retail business together wiily |
stay Middle East guests during the period. Revdram food and beverage (“F&B”) rose by 18%,
driven by increased business in most of the reatdsyyincluding the catering segment. The Wigmore
bar was fully operational after its renovation hasar.

NORTH AMERICA

The Langham, Boston

Against a slow market demand, the hotel stratelgitaigeted at corporate and retail leisure during
the period, which helped the hotel to deliver &4d.ilicrease in average room rate during the firgt ha
of 2018, despite a slight drop in occupancy dutimgperiod. Revenue from F&B dropped by 14%
due to the planned renovation which will take placehe third quarter of 2018 and as such the
catering team did not actively market banquetingifess for the period.



The Langham Huntington, Pasadena

The hotel continued to face challenging market d¢@s given the weak demand from both the
corporate and retail segments. Nonetheless, thed bt managed to capture some corporate and
retail business during the first half of 2018, whiesulted in a slight improvement in occupancy but
average room rate declined by 2% during the peRayenue from F&B dropped by 2% in the first
half of 2018, attributable to lower catering busmé&om corporate meetings and conferences.

The Langham, Chicago

After receiving multiple prestigious accoladeshe todging industry thanks to its luxurious product
and services offering, the hotel has firmly estdi®d itself as one of the most luxurious hotel in
Chicago and demonstrated steady performance. Azecagn rate rose by 2% with a slight increase
in occupancy during the first half of 2018. Howewewvenue from F&B dropped by 13% in the first
half of the year due to a reduction in cateringtess from corporate meetings and events.

The Langham, New York, Fifth Avenue (rebranded from Langham Place in December 2017)

After the completion of the refurbishment last yehae hotel demonstrated good performance for the
first half of 2018 with a 32% increase in room newe mainly due to an increase in the number of
available rooms. The hotel enjoyed a good market ofiretail, corporate and group business.
Revenue from F&B rose by 29% in the first half &f18 as compared with last year when its
performance was affected by noise disruption framrenovation works. With improved revenue,
the hotel turned into profit in the first half od28.

Chelsea Hotel, Toronto

Given the strong market demand with conventionviis in the city coupled with a good mix of
retail, corporate, group and crew business, theageeroom rate was lifted by 5% and the occupancy
for the hotel increased by 8.7 percentage pointisarfirst half of 2018. Revenue from F&B dropped
by 1% in the first half of the year, with improveskstaurant business offset by slower catering legsin

AUSTRALIA/NEW ZEALAND
The Langham, Melbourne

The hotel strategically targeted at high yieldiegai leisure during the period to offset the weak
demand for group business. This helped the homdamand better room rates. During the first half
of 2018, its average room rate rose by 3.1% anddtupancy improved 1.7 percentage points.
Revenue from F&B declined by 5% as improved busiriesm the restaurants was not sufficient to
offset the reduction in catering business.

The Langham, Sydney

The hotel's operations continued to ramp up sinser@-opening after a major renovation, with
average room rate increased by 5.5% and occupammpved by 2.9 percentage points in the first
half of 2018. Revenue from F&B rose by 13% with nowyed catering business during the period.

Cordis, Auckland (rebranded from The Langham in November 2017)

The hotel has been operating under challengingitons given the lower market demand for hotel
rooms following the Lion Rugby Tournament held Igstir and the renovation works at the hotel
which continued until the first quarter of 2018. dRo revenue was affected mainly by reduced
businesses in the leisure and group segments. Revesm F&B declined by 7% from shortfall in
restaurant business, although banquet businessatiatactory in the first half of 2018 as compared
with the same period last year.



CHINA

The Langham, Shanghai, Xintiandi

Group and corporate demand remained weak durinfyrgtdnalf of 2018 and the hotel continued to
focus on retail leisure business. While the hot@haged to improve its occupancy by 10.1 percentage
points in the first half of 2018, average room @elined by 4.1% during the period. Revenue from
F&B dropped by 9% during the period due to weakesitess from the Chinese restaurant and
banqueting business.

Cordis, Shanghai, Honggiao

After the hotel’s soft opening on 26 May 2017, bllmeel continues to build momentum in increasing

its revenue and gradually gaining market share¢ has become fully operational during the year.

As a result, there was a substantial improvemeataupancy and the hotel turned into profit after a
loss was incurred in the first half of 2017, whieere was a booking of pre-opening charge amounting
to HK$19 million.

EBITDA of the Hotels Division also included hotelamagement fee income from pure managed
hotels and any surplus or shortfall incurred by @reup as the lessee of LHI's hotels, which are
included under the “Others” breakdown of the Hof&ilgsion’s EBITDA. The increase in “Others”
was primarily due to an increase in hotel manageri@enincome for the first half of 2018, resulted
from stronger performance of the managed hotelsyevbperations have mostly ramped up.

HOTEL MANAGEMENT BUSINESS
As at the end of June 2018, there were seven hutighs approximately 2,200 rooms in our
management portfolio.

2. INCOME FROM CHAMPION REIT

The Group’s core profit is based on the attribwgabstribution income and management fee income
from Champion REIT in respect of the same finanpi@tiod. On that basis, total income from
Champion REIT in the first half of 2018 increasgd’/tb% to HK$670.9 million. Distribution income
rose 7.5% to HK$480.8 million, as the REIT declaae®8% increase in distribution per unit and our
holdings in the REIT has been increased from 65.68%t the end of June 2017 to 65.76% as at the
end of June 2018. Given there was an increaseinghproperty income of Champion REIT, which
offset lower agency leasing commission income mfitst half of 2018, overall management fee
income from Champion REIT still increased by 7.5941#K$190.1 million in the first half of 2018.

Six months ended 30 June

2018 2017
HK$ million  HK$ million Change

Attributable Dividend income 480.¢ 447 . 7.5 %
Management fee income 190.1 176.¢ 7.5 %
Total income from Champion REIT 670.¢ 624.2 75 %

The following text was extracted from the 2018 iimteresults announcement of Champion REIT
relating to the performance of the REIT’s propettie
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Three Garden Road

The total rental income increased by 12.8% to HKS$®Tillion (1H 2017: HK$596 million).
The occupancy rate of the property reached a rdaghdof 98.8% as at 30 June 2018, compared with
94.2% as at 31 December 2017. The uptrend in magkeals has driven up the passing rents to
HK$95.87 per sq. ft. (based on lettable area) & a@une 2018, compared with HK$92.52 per sq. ft.
(based on lettable area) as at 31 December 201 projeerty income attained a solid growth of 13.1%
to HK$607 million (1H 2017: HK$537 million).

Langham Place Office Tower

The total rental income was HK$167 million for fivet half of 2018, compared with HK$175 million

in 2017. The decline in rental income stemmed fedower average occupancy level. Latest achieved
rents are above HK$50 per sq. ft. (based on gross &rea), higher than the passing rents of
HK$41.24 per sq. ft. (based on gross floor areajta®0 June 2018. Total net property operating
expenses went up 4.5% to HK$12 million. Net propencome fell 5.2% to HK$155 million
(1H 2017: HK$163 million).

Langham Place Mall

Rental income from the Mall grew 12.6% to HK$464lion, driven mainly by a significant increase

in turnover rents on the back of solid sales perforce of beauty and skincare tenants. Turnoves rent
have more than doubled to HK$94 million (1H 201K3$41 million) while base rents remained stable.
The average passing base rents marginally imprtavelK$177.56 per sq. ft. (based on lettable floor
area) as at 30 June 2018. Overall positive reetarsion was achieved for new leases and lease
renewals effective in 2018. Net property incomewgte8.9% to HK$415 million, compared with
HK$364 million last year.

3. DISTRIBUTION INCOME FROM LHI

Under statutory accounting basis, our investmeritHhis classified as a subsidiary, and its results
are consolidated into the Group’s statutory incetagement. However, as LHI is principally focused
on distributions, the Group’s core profit will berdzed from the attributable distribution incomeeaf
the impact of dividend waived, as we believe thisletter reflect the financial return and economi
interest attributable to our investment in LHI. §hentry is also consistent with our practice in
accounting for returns from our investment in Chean@REIT, which also focuses on distributions.

In the first half of 2018, LHI declared a 12.6% lilee in distribution per share stapled unit as kigh
interest payments reduced its income availablalistribution. However, our share of distribution
income received from LHI only declined by 7.7% t&$118.0 million for the first half of 2018, as
all of our units held are entitled to distributiom 2018. As compared with 2017, during which
distribution entitlement in respect of our 50 noitlishare stapled units held was waived, all of our
holdings will be entitled to receive distributioaymable from this year onwards.

Six months ended 30 June

AONRS] 2017
HK$ million  HK$ million Change

Attributable Distribution income 118.0 127.8 -7.7%
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Performances of the Hong Kong hotels below wergaet¢d from the 2018 interim results
announcement of LHI relating to the performancéheftrust group’s properties.

Average Daily Average Room Rate RevPar
Rooms Available Occupancy (local currency) (local currency)
1H 2018 1H 2017 1H 2018 1H 2017 1H 2018 1H 2017 1H 2018 1H 2017

The Langham, Hong Kong 498 498 90.6%685.6% 2,270 2,086 2,057 1,787
Cordis, Hong Kong 666 661 95.2% 91.6% 1,749 1,590 1,666 1,456
Eaton HK 376 465 90.3% 96.9% 1,025 945 925 915

The Langham, Hong Kong

For The Langham, Hong Kong, the hotel witnessedoavitn of 11.1% in arrivals from Mainland
China in the first half of 2018 as well as growtlother Asia countries and Europe. F&B revenue for
the hotel rose by 3.7% year-on-year in the firshsonths of 2018. The increase was driven by growth
in business from T'ang Court, which has receivesl grestigious Michelin three-star rating for the
second consecutive year, as well as improved bssiae the Palm Court. However, banqueting
business continued to be soft in the first hal2@18.

Cordis, Hong Kong

At Cordis, Hong Kong, in addition to growth of 4.6Bearrivals from Mainland China in the first half
of 2018, the hotel witnessed growth from arrivaleoas all other geographic regions. Revenue from
F&B also witnessed growth of 6.1% year-on-yearthar first six months of 2018. The increase was
due to improved banqueting business in the firStgeiod.

Eaton HK

The Eaton HK’s performance was negatively impadigdlarge scale renovation at the hotel
throughout the first half of 2018. Arrivals from adajor geographical countries, including Mainland
China, witnessed decline during the period. Revdrame F&B at the Eaton HK, dropped by 53.1%
year-on-year in first half of 2018, which was dttriable to closure of the majority of its F&B ousle
due to major renovation.
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4. RENTAL INCOME FROM INVESTMENT PROPERTIES

Six months ended 30 June

PAONRS 2017
HK$ million HK$ million Change

Gross rental income

Great Eagle Centre 71.0 69.1 2.7%
Eaton Residence Apartments 27.7 26.2 57%
Others” 15.6 18.5 -15.7%

114.3 113.8 0.4%

Net rental income

Great Eagle Centre 69.6 67.6 3.0%
Eaton Residence Apartments 18.2 17.0 7.1%
Others” 2.3 1.8 27.8%

90.1 86.4 4.3%

A Rental income of the 2700 Ygnacio property inUtfe. was included under “Others” and was sold arlg 2017.

Great Eagle Centre

As at the end of

June 2018  June 2017 Change

Office (on lettable area)
Occupancy 100.0% 97.2% 2.8ppt
Average passing rent HK$68.1 HK$66.3 2.7%
Retail (on lettable area)
Occupancy 99.4% 99.4% -
Average passing rent HK$99.7 HK$98.4 1.3%

After the Group has taken up more space at GreglkeHaentre for its in-house expansion, the
remaining offices with smaller floor plate sizesrevéeased to independent third parties. As a result

Great Eagle Centre experienced a full office ocogpas at the end of June 2018. As asking rents

rose, there was a 2.7% growth in the average passit for the leased office space at Great Eagle
Centre, which increased from HK$66.3 per sqg. ftabdune 2017 to HK$68.1 per sq. ft. as at
June 2018. Gross rental income for Great Eagler€eose by 2.7% to HK$71.0 million in the first
half of 2018, whereas net rental income rose b%3®HK$69.6 million.
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Eaton Residence Apartments

Six months ended 30 June

2018 2017 Change

(on gross floor area)
Occupancy 86.1% 83.1% 3.0ppt
Average net passing rent HK$32.3 HK$30.9 4.5%

Increased demand from the corporate segment hélpest the occupancy of the portfolio from
83.1% in the first half of 2017 to 86.1% in thesfihalf of 2018. The Wanchai Gap Road property
witnessed improved demand from the leisure and lomgorate segments, and the Village Road
property also performed well in both the corporatel medical market segments. Meanwhile, the
Blue Pool Road property saw softer demand from Hatltorporate and retail segments. Average net
passing rent for the three serviced apartmentshpge5% to HK$32.3 per sq. ft. on gross floor area
in the first half of 2018, as compared with HK$3p&r sq. ft. in the first half of 2017. Gross rénta
income rose by 5.7% year-on-year to HK$27.7 milliorthe first half of the 2018, and net rental
income increased by 7.1% year-on-year to HK$18IRamifor the first half of 2018.

5. OPERATING INCOME FROM OTHER OPERATIONS

The Group’s operating income from other businessratppns included property management and
maintenance income, trading income from our tradargl procurement subsidiaries, asset
management fee income and dividend or distributrmome from securities portfolio or other
investments.

In the first half of 2018, operating income fromhet business operations dropped by 60.8% to
HK$53.8 million (1H 2017: HK$137.3 million), the d@ae was in part due to a high base for
comparison, as 2017’s interim results included exafi HK$35.7 million in distribution income for
our investment in the China Fund.

U.S.FUND

As part of the Group’s effort to expand our asggitlasset management business, the Group has
established a U.S. Real Estate Fund in 2014, wtachets at office and residential property
investments in the United States. As at the entloé 2018, the Group held 49.97% interest in the
U.S. Fund and acts as the fund’s asset manageavdio stake in the asset management company,
and the remaining interest was held by China OmWaset Management (International) Holding
Limited.

While the financials of the U.S. Fund are consaédanto the Group’s financial statements under
statutory accounting principles, the Group’s caxdipis based on distribution received from th&U.
Fund, as well as our share of asset managememdeme from the U.S. Fund. The Group’s core
balance sheet is based on our share of net agbet thS. Fund. Since the establishment of the U.S.
Fund, the Fund has already disposed of three dffiddings with attractive returns. The progress of
other projects still held by the Fund are as folow
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The Austin, San Francisco

The site, located at 1545 Pine Street, San Frameias acquired in January 2015. The site is siduate
in the trendy Polk Street neighbourhood, in progyno the traditional luxury residential areas of
Nob Hill and Pacific Heights, and within easy redobm the burgeoning technology cluster in
Mid-Market. The development with gross floor aréapproximately 135,000 sq. ft. comprised 100
studio, one- and two-bedroom residences. Construgtork started in the first quarter of 2016 and
by December 2017, substantial completion of constyan was achieved. As at the end of June 2018,
78 residential units have been sold. The profityaf this small project would be minimal.

Cavalleri, Malibu

The acquisition of the residential property withr@®tal apartment units in Malibu, California was
completed in September 2015. Malibu is a sougleralftigh-end coastal residential area in
Los Angeles, where regulatory development condsastablish high barriers to entry and currently
no similar competing properties are available fatesor under development. The Fund has
successfully repositioned the units to high-endlpots with renovation works completed by the first
quarter of 2018. While the project has been lauad¢behe market, the responses for an en-bloc sale
to institutional buyers have not been too keen tagggiven the overall low institutional familigyi

with Malibu, as such, there will be more active keding of the project towards individual buyers.
Aloss is expected to be incurred for this investme

Dexter Horton, Seattle

The office building in Seattle that the U.S. Furndared is known as the Dexter Horton Building,
a historic building named after the founder of 8edtirst Bank. It is a 15-storey building with a
rentable floor area of 336,355 sq. ft. locatedl&X Second Avenue in Seattle’s central businessdist
The building was acquired by the U.S. Fund for UB%3 million in September 2015. While the
Fund had successfully completed its value-addedesty on this building by reshuffling the tenant
mix towards more of tenants from technology sewtbo pay higher rents, as rental rates are still
trending up and the Fund anticipates there wilfuyéher rental increases going forward. Hence,
instead of putting the building on offer, the Furas$ decided to retain the property for the timadpei

There was an absence of asset management fee ificymthe U.S. Fund for the first half of 2018
(1H 2017: HK$26.9 million), which reflect a revis@itentive structure to improve alignment of
interest between the Group, acting as the Funds®tamanager and our long term partner,
China Orient Asset Management, as the Fund haseenit@o its divestment phase. The Group will
book incentive management fee and/or disposalrfeeme, if any, when assets are being disposed
of.

DEVELOPMENT PROJECTS

Hong Kong and China

Pak Shek Kok Residential Development Project

In May 2014, the Group successfully won the terafes 208,820 sq. ft. prime residential site in
Pak Shek Kok, Tai Po, Hong Kong. Based on a taangssible gross floor area of 730,870 sq. ft.
and HK$2,412 million paid for the site, this traateld to a price of HK$3,300 per sq. ft., and it was
the lowest price paid on a per sg. ft. basis foesadential site in the vicinity. The site commands
spectacularly unobstructed sea views over Tolo élarkand has been earmarked for a luxury
residential development with 700 to 800 residenirats.
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In terms of development progress, the main supetsire works commenced in July 2017, while
topping-out of the buildings is expected to takacplin late 2018 and the main superstructure work
is scheduled to complete by the end of 2019. Medawthe fitting out contract was awarded in
June 2018 and the project is expected to comptetarly 2020 with presale of the residential
apartments in the second half of 2019 at the earliene total development cost, including the
payment of HK$2,412 million for the site, is expEtto be approximately HK$7,000 million.

Dalian Mixed-use Devel opment Project

The project is located on Renmin Road in the Easbblur area of Zhongshan District, the central
business district of Dalian, Liaoning Province.htds a total gross floor area of approximately
286,000 sg. m. and comprises 1,200 high-end apatsnamad a luxury hotel of approximately 360
rooms. The Group has an equity interest in theeptpjnvestment in the preferred shares of the
project and acts as the project manager. The grigeteveloped in two phases: Phase | comprises
approximately 800 apartments and Phase Il comptifigesemaining apartments and the hotel.

Phase | development is expected to complete bernleof 2018. However, there is no immediate
plan to start Phase Il development until local mysdemand is strong enough to minimise
development risk. The Group’s share of net asdeevia the project, including HK$661.5 million
invested in the preferred shares of the projedi witixed rate of return, was HK$1,163 million &s a
30 June 2018.

During the first half of 2018, 64 apartments wesklsat an average selling price of approximately
RMB18,000 per sq. m., which was higher than thathef same period of 2017 at approximately
RMB16,000 per sg. m. On an accumulated basisphdb#59 apartments were sold as at the end of
June 2018, representing 57% of the total Phasé tount.

However, as the majority of sales are for apartsiahpresale stage, revenue was recognised for only
5 apartments completed and handed over to buysditsifirst half of 2018. In addition, sales of
83 car parking spaces were recognised with higlaegim. Revenue of first half of 2018 rose by 8.0%
year-on-year, while after-tax loss for our intergsthe project was reduced to HK$4.2 million,
compared with a loss of HK$15 million in the fitstlf of 2017. Our share of the loss was included
under the share of results of joint ventures incive profit of the Group for the period.

Japan

Tokyo Hotel Redevel opment Project
In June 2016, the Group acquired a hotel redevedopsite situated in close
proximity to the landmark Roppongi Hills Midtown, okyo for
JPY22.2 billion. Subsequently, the Group made flip acquisition of four g
small adjoining parcels of land, which would suggbe application for anjg
increase in plot ratio for the site. Based on ahéigplot ratio, total grossg
floor area of the expanded site is approximately,BJ0 sq. ft. :

World renowned architect, Kengo Kuma & Associateas hbeen §
commissioned to design this 280-key flagship Thegheam Hotel. Planninggee
application has been submitted to the local govemtwhile construction S
is expected to commence in 2020. Total investmest is currently under
review and is expected to exceed the JPY49 biliieviously budgeted
based on the original development plan. Artistic rendering only
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United States

Hotel Redevelopment Project in Washington D.C.

The Group acquired a 265-key hotel in Washingtor;. DUSA in July 2014, for US$72 million.
The hotel is located in the heart of downtown Wagtan in the proximity of the White House.
The hotel has been closed since 15 December 20 #nfi@jor renovation and will reopen as a brand
new 260-key “Eaton” hotel. The Eaton brand is tleup’s revamped lifestyle brand that focuses on
younger and more socially oriented travellers. @hsign for the hotel will cater for the targeted
travellers’ strong preferences for a more intevaesbased stay. In addition to introducing more open
and communal space, there will also be co-workpags to reflect the changing needs of the modern
travellers. The renovation work of the guest roaméch has commenced since the first quarter of
2017 has been mostly completed by the end of 20h&ceas the public space and co-working space
are being redesigned to accommodate more evene spat to better reflect Eaton’s standards.
As a result of fine-tune on the design, soft opgmihthe hotel is expected to be in August 2018 wit
full opening of the hotel by end September 2018.

San Francisco Hotel Development Project, 1125 Market Street
The Group acquired a site in San Francisco f
US$19.8 million in May 2015. The land located g
1125 Market Street was the last remaining vacaninlo ) ULt ™
San Francisco’s Mid-Market district and is situat [ T
opposite to San Francisco’s City Hall. 1 , ‘ N

The site has been earmarked for the developmeaho -
“Eaton” hotel. After optimizing the design, the pesty ;‘;!';‘-*H Ll e BT
can achieve a gross floor area of approximat dd - B
139,000 sq. ft. with 180-key. Updated plans will T
submitted to the city’'s planning department v K
August 2018 for approval. Construction of the peojeill & :
start after the development rights for the hoted —c o e—

approved by the city's planning department ahdstic rendering only

construction documents are completed. The famouski® group has been commissioned as the
interior designer for this iconic Eaton Hotel prijeAssuming development approval will be granted
in 2018, construction would start in 2019 with ojpgnof the hotel targeted in 2021/2022.

e
| T
\

San Francisco Hotel Redevelopment Projects, 555 Howard Street
555 Howard Street is a redevelopment project lacatgt across o
the new Transbay Transit Center, the recently laedc|
US$4.5 billion transportation hub, in the heartTéfe East Cut
San Francisco’s new central business districtenrSbuth of Market
(SOMA) area. The Group has completed the acquisitib this
untitled site with an estimated gross floor ared33,000 sq. ft. for
US$45.6 million in April 2015.

The world renowned international architecture fiRenzo Pianof
Building Workshop has been commissioned to desigis }
prestigious project in collaboration with the aaulad California .
architect Mark Cavagnero Associates. While theahfilan was to | .. |&
develop a mixed-use project comprising the luxwidangham
Hotel with approximately 240 rooms and condominiumish
100,000 net sq. ft. for sale, studies are currelmdiyng carried out '
with an attempt to further optimize the efficierayproject. Artistic rendering only
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Seattle Devel opment Project, 1931 Second Avenue

The Group acquired a site in downtown Seattle f8$1B million in December 2016. The site is
located at one of the highest points of downtowattie and near the famous Pike Place market.
The site has an area of approximately 19,400 sgltftough the Seattle site has already been gilante
for the development of a hotel, we are evaluatm@@portunity to expand the development’s floor
area, and incorporate residential component toptbgect, so as to further enhance the financial
attractiveness of the project. We have again brouglvorld renowned architect, Kengo Kuma &
Associates, to design this landmark mixed use deweént project.

OUTLOOK

Despite the rising interest rates, the Group’srmases have been improving steadily in the first si
months of the year. However, as the tension ofmattional trade escalates, it could evolve into a
currency war as already evidenced by the 6% degdreriof China’s currency against the U.S. dollar
in the second quarter of 2018 alone. If depreamationtinues at its current rapid pace, compounded
by ongoing Fed policies to drain liquidity, thesgl wertainly drag on the global economy and will
inevitably impact our businesses. Therefore, wetrtay vigilant and be ready to respond to any
slowdown in our business.

As for the Hotels Division, growth for EBITDA of ¢hoverseas hotels in the second half of the year
is expected to continue, although its pace willdmee slower as there will be a one-off pre-opening
charge for the Eaton, Washington D.C. Nonetheldssincrease in EBITDA of the newly opened
hotel, the Cordis, Honggiao, and expected picknupBITDA of the renovated hotels will more than
offset additional expense incurred in the secortididhe year.

For Champion REIT, The high base effect in the sddualf of 2017 would present a challenging
outlook for the second half of this year. Thouglk Hase rents of the Mall are expected to remain
stable, volatilities in the turnover rents portioould affect the overall rental income. For LHI,
earnings of the Eaton HK will still be affectedrasw facilities are ramped up for operation, which
will continue to impact on its distributable inconmethe second half 2018.

Despite heightened geopolitical risks and poteriteddwinds in the medium term, the Group has
secured a number of development projects in preary when asset values were at much more
accommodating levels, as these projects completairiing income from these projects should
enhance the Group’s future earnings growth. Asdmae time, with our strong balance sheet, as well
as a strong recurring cash flow, these will enableo comfortably add investments in markets where
asset values are suppressed. We will continueudepitly look for opportunities in the uncertain
times ahead.

FINANCIAL REVIEW

DEBT

On statutory basis, after consolidating the reseiit€hampion REIT, LHI and the U.S. Fund, the
consolidated net debts of the Group as of 30 J& 2vas HK$22,105 million, an decrease of
HK$201 million compared to that as of 31 Decemb@t72 The decrease in net borrowings was
mainly due to cash generated from operations,rithqoar the property sales in U.S. during the peyi
offset by additional loans drawn for developmemjget in Hong Kong.

Equity Attributable to Shareholders, based on @msifmal valuation of the Group’s investment
properties as of 30 June 2018 and the depreciat®s of the Group’s hotel properties (including
Hong Kong hotel properties held by LHI), amountetiK$67,562 million, representing an increase
of HK$3,093 million compared to the value of HK$#89 million as of 31 December 2017.

The increase was mainly attributable to profit fbe period, increase in share premium from
additional shares issued under employee shareroptivteme and after offsetting by dividends paid
out during the period.
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For statutory accounts reporting purpose, on cahetidn the Group is treated as to include entire
debts of Champion REIT, LHI and the U.S. Fund. Base the consolidated net debts attributable to
the Group (i.e. only 65.76%, 62.48% and 49.97%hef net debts of Champion REIT, LHI and
the U.S. Fund respectively) and equity attributableshareholders, the gearing ratio of the Group
as at 30 June 2018 was 21.5%. Since the debtesd three subsidiary groups had no recourse to the
Group, we consider it is more meaningful to accdantthe Group’s own net debts instead of
attributable consolidated net debts against thei@ssharing of net assets of those subsidiaries, a
the resulting net position is illustrated below.

Net debt at 30 June 2018 On Consolidated On Core Balance
Basis Sheet Basi
HK$ million HK$ million
Great Eagle 996 996
Champion REIT 13,466 -
LHI 6,811 -
U.S. Fund 832 -
Net debts 22,105 996
Net debts attributable to Shareholders of the Grot 14,52: 996
Equity Attributable to Shareholders of the Group 67,56: 77,418
Net Gearing ratio” 21.5% 1.3%

"Net debts attributable to Shareholders of the Group/Equity Attributable to Shareholders of the Group.

The following analysis is based on the statutory osolidated financial statements:

INDEBTEDNESS
Our gross debts (including medium term notes) afmmsolidating Champion REIT, LHI and
the U.S. Fund amounted to HK$31,044 million as®f8ne 2018.

Outstanding gross debt&® Floatmgd;abtti leei;itti Fggillliiieei
HK$ million HK$ million HK$ million

Secured bank loans 16,720 9,199% 25,919

Medium Term Notes 643 4,482 5,125

Total 17,363 13,681 31,044

% 55.9% 44.1% 100%

(1) All amounts are stated at face value.

(2) All debt facilities were denominated in Hong Konglars except for (4) and (5) below.

(3) Included floating rate debts which have been swdppefixed rate debts. As at 30 June 2018, the ivad
outstanding interest rate swap contracts with mafiamount HK$7,450 million to manage the interat exposure.
The Group also entered into cross currency swaffsnational amount equivalent to HK$1,749 millientotal, to
mitigate the exposure to fluctuation in both exd®nate and interest rate of Japanese YEN.

(4) Equivalent to HK$6,432 million was originally denarated in other currencies.

(5) Included a US dollars note of principal amount &3$386.4 million, conversion of which was fixed ataverage
rate of HK$7.7595 to US$1.00.
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LIQUIDITY AND DEBT MATURITY PROFILE

As of 30 June 2018, our cash, bank deposits andawmdloan facilities amounted to a total of
HK$14,324 million. The majority of our loan faciés are secured by properties with sufficient value
to loan coverage. The following is a profile of thmaturity of our outstanding gross debts as of
30 June 2018:

Within 1 year 18.3%
More than 1 year but not exceeding 2 years 022.8
More than 2 years but not exceeding 5 years 51.7%
More than 5 years 7.2%

FINANCE COST

The net consolidated finance cost during the penad HK$346 million in which HK$32 million
was capitalised to property development projectger@ll interest cover at the reporting date was
5.4 times.

PLEDGE OF ASSETS

At 30 June 2018, properties of the Group with aaltatarrying value of approximately
HK$65,963 million (31 December 2017: HK$64,253 ioill) were mortgaged or pledged to secure
credit facilities granted to its subsidiaries.

COMMITMENTSAND CONTINGENT LIABILITIES

At 30 June 2018, the Group had authorised capifmrditure for investment properties and property,
plant and equipment of HK$9,590 million (31 Decem@l7: HK$8,795 million) which had not yet
been provided for in these consolidated finandialesnents. Out of the amount, HK$169 million
(31 December 2017: HK$230 million) had been comnégdor.

At 30 June 2018, the Group had outstanding findicoi@mitment in respect of capital injection to a
joint venture of RMB25.8 million (equivalent to HR3$ million) (31 December 2017:
RMB25.8 million).

Other than that, the Group did not have any sigaifi commitments and contingent liabilities at the
end of the reporting period.

REVIEW OF INTERIM RESULTS

The unaudited financial statements for the six mereénded 30 June 2018 were prepare(
accordance with Hong Kong Accounting Standard 34etim Financial Reporting” issued by tt
Hong Kong Institute of Certified Public Accountaiftse “HKICPA”), and have been reviewed |
the Audit Committee of the Company, and by Deloliteiche Tohmatsu, the independent auditor of
the Company, in accordance with Hong Kong Standar&Review Engagements 2410 “Review of
Interim Financial Information Performed by the Ipdadent Auditor of the Entity” issued by the
HKICPA.

INTERIM DIVIDEND

The Board of Directors of the Company has resoteedeclare an interim dividend of HK33 cents
(2017: HK30 cents) per share for the six monthgedr®D June 2018 (the “2018 Interim Dividend”),
payable on 19 October 2018 to the Shareholdersavhasies appear on the Registers of Members
of the Company on Monday, 8 October 2018.
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CLOSURE OF REGISTERS OF MEMBERS

The Registers of Members of the Company will besetbfrom Tuesday, 2 October 2018 to Monday,
8 October 2018, both days inclusive, during whiehigd no transfer of shares will be registered.
In order to qualify for the 2018 Interim Divideral| properly completed transfer forms accompanied
by the relevant share certificates must be lodgidd tlve branch share registrar of the Company in
Hong Kong, Computershare Hong Kong Investor Sesvigmited of Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, WanchangH¢ong for registration not later than
4:30 p.m. on Friday, 28 September 2018.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Company is committed to maintaining and deviatpp high standard of corporate governance
practices that are designed to enhance companyeinsagst Shareholders’ confidence, and reduce
the risk of fraudulent practices and ultimatelyveethe long-term interests of our Shareholders.
The Board of Directors of the Company will from &rnto time monitor and review the Company’s
corporate governance practices in light of the laguy requirements and the needs of the Company
to underpin our engrained value of integrity andoamtability. Throughout the period under review,
the Company has complied with most of the code ipiaws and where appropriate, adopted some
of the recommended best practices as set out irCtdrporate Governance Code and Corporate
Governance Report (“CG Code”) contained in Apperidixto the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong ledhifthe “Listing Rules”). Set out below are
the details of the deviations from the code prawisi

CG CodeProvision A.2.1 requiresthat theroles of chairman and chief executive should be separate
and should not be performed by the same individual

Dr. Lo Ka Shui is the Chairman of the Board antda&ling the office of Managing Director of the
Company. While this is a deviation from CG Codevi&ion A.2.1, dual role leadership has been in
practice by the Company for decades and has wiabdiwe test of time. The Board considers this
arrangement to be appropriate for the Companyaipreserve the consistent leadership culture of
the Company and allow efficient discharge of thecexive functions of the chief executive.
The Board believes that a balance of power andoatiths adequately ensured by the operations of
the Board which comprises experienced and higtbealindividuals including five Independent
Non-executive Directors and three Non-executive&iors. Meanwhile, the day-to-day management
and operation of the Group are delegated to din&ionanagement under the leadership and
supervision of Dr. Lo in the role of Managing Ditecwho is supported by the Executive Directors
and Senior Management.

CG Code Provision A.4.1 requires that non-executive directors should be appointed for a specific
term, subject to re-election

While the Bye-laws of the Company requires thatthel of the Directors (other than the Executive
Chairman and Managing Director) should retire tation, the Non-executive Directors (including
the Independent Non-executive Directors) have xexdfierm of office. The Board considers that the
provisions in the Bye-laws of the Company and isporate governance measures are no less
exacting than those prescribed by CG Code Proviiéri and therefore does not intend to take any
steps in this regard.
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CG Code Provision A.4.2 requires that every director should be subject to retirement by rotation at
least once every three years

Under the existing Bye-laws of the Company, thedtixige Chairman and Managing Director of the
Company are not subject to retirement by rotatidre same provision is contained in The Great
Eagle Holdings Limited Company Act, 1990 of Bermudla such, Directors who hold the offices of
either the Executive Chairman or the Managing Dieof the Company are by statute not required
to retire by rotation. After due considerationperticular to the legal costs and procedures iraalv
the Board considers that it is not desirable t@ppse any amendment to The Great Eagle Holdings
Limited Company Act, 1990 for the sole purposeudfjecting the Executive Chairman and Managing
Director of the Company to retirement by rotatidm. Lo Ka Shui is the Executive Chairman and
Managing Director of the Company. There is no seradontract between the Company and Dr. Lo
Ka Shui, and he is not appointed for any specifeedjth or proposed length of services with the
Company. Notwithstanding that Dr. Lo is not subjectetirement by rotation, he has disclosed his
biographical details in accordance with Rule 13cf4the Listing Rules in the circular to the
Shareholders in relation to, among other thingsyéhelection of retiring Directors, for Sharehotle
information.

CG Code Provision A.6.5 requires that all directors should participate in continuous professional
development to develop and refresh their knowledge and skills

Madam Lo To Lee Kwan, a Non-executive Directorted Company, is the co-founder of the Group.
She was actively involved in the early stage ofeligwyment of the Group and has valuable
contribution to the growth and success of the Grougr the years. Since she is relatively inactive i

the Group’s business in recent years, she hasartitipated in the 2018 Director Development
Program provided by the Company.

CG Code Provision B.1.5 requires that details of any remuneration payable to members of Senior
Management should be disclosed by band in annual reports

Remuneration details of Senior Management are yighhsitive and confidential. Over-disclosure
of such information may induce inflationary spieald undesirable competition which in turn is
detrimental to the interests of the Shareholdeng Board considers that our current approach in
disclosing the emoluments of Directors on namedskeasd that of the five highest paid individuals
of the Group in the forms of aggregate amount antdamds in our annual reports is appropriate to
maintain the equilibrium between transparency andpy.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted its own Code of Conduetrdety Securities Transactions by Directors
and Relevant Employees of the Company (the “Cod€arfduct for Securities Transactions”) on
terms no less exacting than the required stan@aalsin the Model Code for Securities Transa&ion
by Directors of Listed Issuers contained in Apperid to the Listing Rules and the same is updated
from time to time in accordance with the Listingl&requirements.

Having made specific enquiry, all Directors anevant employees of the Company have confirmed

that they have fully complied with the Code of Coatdfor Securities Transactions throughout the
six months ended 30 June 2018.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S SECURITIES

During the six months ended 30 June 2018, neiterGompany nor any of its subsidiaries had
purchased, sold or redeemed any of the Compangtsises.
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NEW SHARES ISSUED

As at 30 June 2018, the total number of issuedeshaf the Company was 698,354,038.
As compared with the position of 31 December 2@li#tal of 9,764,000 new shares were issued
during the period. These new shares comprise tleaiog:

® During the period, 3,045,000 new shares were ispuestiant to exercise of share options under
the Share Option Scheme of the Company by Direaondsemployees of the Company or its
subsidiaries. Total funds raised therefrom amoutaddkK$82,913,640.

® On 11 June 2018, a total of 6,719,000 new sharagate of HK$36.96 per share were issued
to the Shareholders who had elected to receiveg simares under the Scrip Dividend
Arrangement in respect of the 2017 final dividend.

PUBLIC FLOAT

As at the date of this announcement, based onnmatbon that is publicly available to the Company
and within the knowledge of the Directors, the Campmaintains a sufficient public float with more
than 25% of the issued shares of the Company ltaltgby the public.

EMPLOYEES

During the period, there is no material changé@riumber of employees and staff composition of
the Group. Salary levels of employees are competdnd discretionary bonuses are granted based
on performance of the Group as well as performarcmdividual employees. Other employee
benefits include educational allowance, insurameeglical scheme and provident fund schemes.
Senior employees (including executive director® antitled to participate in the Great Eagle
Holdings Limited Share Option Scheme.

BOARD OF DIRECTORS

As at the date of this announcement, the Board dsegp Dr. LO Ka Shui
(Chairman and Managing Director), Mr. LO Hong S#intony, Madam LAW Wai Duen,
Mr. LO Chun Him, Alexander, Mr. KAN Tak Kwong (Gera¢@ Manager) and Mr. CHU Shik Pui
being the Executive Directors; Madam LO TO Lee Kwan, Mr. LO Hong Sui, Vincent and
Dr. LO Ying Sui being the Non-executivBirectors; and Mr. CHENG Hoi Chuen, Vincent,
Professor WONG Yue Chim, Richard, Mrs. LEE Pui LiAggelina, Mr. LEE Siu Kwong, Ambrose
and Professor POON Ka Yeung, Larry being the Inddeet Non-executive Directors.

By Order of the Board

Great Eagle Holdings Limited
LO Ka Shui
Chairman and Managing Director

Hong Kong, 23 August 2018
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CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE SIX MONTHS ENDED 30 JUNE 2018

Revenue
Cost of goods and services

Operating profit before depreciation
Depreciation

Operating profit

Fair value changes on investment properties

Fair value changes on derivative financial instrotae

Fair value changes on financial assets at fairevalu
through profit or loss

Other income

Administrative and other expenses

Finance costs

Share of results of joint ventures

Share of results of associates

Profit before tax
Income taxes

Profit for the period, before deducting the amounts
attributable to non-controlling unitholders of
Champion REIT

Profit for the period attributable to:

Owners of the Company
Non-controlling interests

Non-controlling unitholders of Champion REIT

Earnings per share:
Basic

Diluted
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Six months ended 30 June

2018 2017
HK$'000 HK$'000
(unaudited) (unaudited)
4,967,731 4,216,642
(2,930,794) (2,312,772)
2,036,937 1,903,870
(359,905) (298,912)
1,677,032 1,604,958
4,244,070 4,432,739

887 (114,090)
(8,003) 22,460
121,832 115,293
(237,626) (215,135)
(384,814) (313,222)
(7,297) (15,866)
362 182
5,406,443 5,517,319
(246,548) (215,666)
5,159,895 5,301,653
3,487,790 3,685,732
55,180 34,025
3,542,970 3,719,757
1,616,925 1,581,896
5,159,895 5,301,653
HK$5.01 HK$5.37
HK$4.99 HK$5.35



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE | NCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2018

Profit for the period, before deducting the amounts
attributable to non-controlling unitholders of&hpion REIT

Other comprehensive (expense) income:
Item that will not be reclassified to profit or loss:
Fair value loss on equity instruments at fair vahueugh
other comprehensive income
Items that may be reclassified subsequently to
profit or loss:
Fair value gain on available-for-sale investments
Reclassification adjustment upon disposal of
available-for-sale investments
Exchange differences arising on translation ofifpr@perations
Share of other comprehensive (expense) incomegadfitaventure
Share of other comprehensive (expense) incomesotages
Cash flow hedges:
Fair value adjustment on cross currency swapsrdacest rate
swaps designated as cash flow hedges
Reclassification of fair value adjustments tofpmar loss

Other comprehensive (expense) income for the period
before deducting amounts attributable to
non-controlling unitholders of Champion REIT

Total comprehensive income for the period, before
deducting amounts attributable to non-controlling
unitholders of Champion REIT

Total comprehensive income for the period attribledo:

Owners of the Company
Non-controlling interests

Non-controlling unitholders of Champion REIT
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Six months ended 30 June

2018 2017
HK$'000 HK$'000
(unaudited) (unaudited)
5,159,895 5,301,653

(22,763) -
- 94,697
- (1,518)
(42,911) 286,566
(10,981) 22,179
(11,874) 20,780
51,173 (82,168)
(4,325) (13,547)
(41,681) 326,989
5,118,214 5,628,642
3,426,736 4,040,839
58,508 38,848
3,485,244 4,079,687
1,632,970 1,548,955
5,118,214

5,628,642



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSIT ION
AT 30 JUNE 2018

At At
30 June 31 December
NOTES 2018 2017
HK$'000 HK$'000
(unaudited) (audited)
Non-current assets
Investment properties 88,126,594 83,999,025
Property, plant and equipment 19,830,356 19,716,816
Interests in joint ventures 1,403,884 1,411,273
Interests in associates 142,523 159,491
Equity instruments at fair value through
other comprehensive income 874,077 -
Available-for-sale investments - 907,261
Notes and loan receivables 309,413 309,247
Derivative financial instruments 147,737 64,887

110,834,584 106,568,000

Current assets

Stock of properties 4,519,786 4,569,586
Inventories 136,589 109,627
Debtors, deposits and prepayments 10 952,407 1,019,764
Notes and loan receivables - 23,382
Financial assets at fair value through

profit or loss 284,271 139,261
Derivative financial instruments 101 -
Tax recoverable 1,605 109,851
Restricted cash 130,862 92,917
Time deposits with original maturity

over three months 1,169,816 1,879,586
Bank balances and cash 7,638,282 6,491,562

14,833,719 14,435,536

Current liabilities

Creditors, deposits and accruals 11 3,547,242 3,730,729
Derivative financial instruments - 236
Provision for taxation 230,791 188,219
Distribution payable 250,302 250,799
Borrowings due within one year 5,672,601 1,656,371
9,700,936 5,826,354
Net current assets 5,132,783 8,609,182
Total assets less current liabilities 115,967,367 115,177,182

26



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSIT ION

AT 30 JUNE 2018

Non-current liabilities
Derivative financial instruments
Borrowings due after one year
Medium term notes
Deferred taxation

NET ASSETS

Equity attributable to:
Owners of the Company
Share capital
Share premium and reserves

Non-controlling interests

Net assets attributable to non-controlling
unitholders of Champion REIT
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At At
30 June 31 December
2018 2017
HK$'000 HK$'000
(unaudited) (audited)
42 952 20,723
20,147,886 24,353,881
5,101,461 4,612,054
1,397,566 1,362,093
26,689,865 30,348,751
89,277,502 84,828,431
349,177 344,295
67,213,231 64,124,417
67,562,408 64,468,712
(354,473) (346,792)
67,207,935 64,121,920
22,069,567 20,706,511
89,277,502 84,828,431




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATE MENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2018

1.

BASIS OF PREPARATION

The condensed consolidated financial statements Ibeen prepared in accordance with the
applicable disclosure requirements of Appendixdlthe Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong lethéind with Hong Kong Accounting
Standard ("HKAS") 34 "Interim Financial Reportingsued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA").

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements b@en prepared on the historical cost basis,
except for investment properties and certain firgnestruments, which are measured at fair
values.

Other than changes in accounting policies reguftiom application of new and amendments to
Hong Kong Financial Reporting Standards ("HKFRS&1@, accounting policies and methods of
computation used in the condensed consolidateddiabstatements for the six months ended 30
June 2018 are the same as those followed in thma@eon of the Group's annual financial
statements for the year ended 31 December 2017.

Application of new and amendments to HKFRSs

In the current interim period, the Group has agplfor the first time, the following new and
amendments to HKFRSs issued by the HKICPA whichhraardatory effective for the annual
period beginning on or after 1 January 2018 forpteparation of the Group's condensed
consolidated financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with Customersthadelated
Amendments

HK(IFRIC) - Int 22 Foreign Currency TransactiomslagAdvance
Consideration

Amendments to HKFRS 2 Classification and MeasurgraeShare-based Payment
Transactions

Amendments to HKFRS 4 Applying HKFRS 9 "Finandratruments” with
HKFRS 4 "Insurance Contracts"

Amendments to HKAS 28 As part of the Annual Imprments to HKFRSs
2014 - 2016 Cycle

Amendments to HKAS 40 Transfers of Investment Briyp

I mpacts and changes in accounting policies on application of HKFRS 15 " Revenue from
Contracts with Customers'

Summary of effects arising from initial application of HKFRS 15

Upon the application of HKFRS 15, the Group's maxttassets named as retention money
receivables have been included in debtors, depastprepayments, and the Group's contract
liabilities named as customer deposits and othtargl revenue have been included in creditors,
deposits and accruals.
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2.

SIGNIFICANT ACCOUNTING POLICIES - continued

I mpacts and changes in accounting policies on application of HKFRS 15 " Revenue from

Contracts with Customers" - continued

Summary of effects arising frominitial application of HKFRS 15 - continued

The following adjustments were made to the amorgudsgnised in the condensed consolidated
statement of financial position at 1 January 2Q18e items that were not affected by the changes

have not been included.

Carrying amounts

Carrying amounts

previously under
reported at HKFRS 15 at
31 December 2017 Reclassification 1 January 2018*
HK$'000 HK$'000 HK$'000
Debtors, deposits and prepayments
- Retention money receivables - 17,520 17,520
- Other receivables 220,075 (17,520) 202,555
Creditors, deposits and accruals
- Customer deposits and other
deferred revenue - 226,483 226,483
- Deposits received 914,974 (196,344) 718,630
- Accruals, interest payable and
other payables 2,128,525 (30,139) 2,098,386

* The amounts in this column are before the adjesits from the application of HKFRS 9.

The following table summarises the impacts of ajglylKFRS 15 on the Group's condensed
consolidatedgtatement of financial position as at 30 June Z6d.8ach of the line items
affected. Line itemghat were not affected by the changes have notibe&rded.

As reported
HK$'000

Debtors, deposits and prepayments
- Retention money receivables 14,615

- Other receivables 185,799
Creditors, deposits and accruals
- Customer deposits and other

deferred revenue 269,993
- Deposits received 772,949
- Accruals, interest payable and

other payables 2,055,258

Amounts without
application of

Adjustment HKFRS 15
HK$'000 HK$'000
(14,615) -
14,615 200,414
(269,993) -
234,574 1,007,523
35,419 2,090,677

The application of HKFRS 15 has no significant irctpan the timing and amounts of revenue
recognised in the current interim period and retdiprofits at 1 January 2018.
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SIGNIFICANT ACCOUNTING POLICIES - continued

I mpacts and changes in accounting policies on application of HKFRS 9" Financial
I nstruments’

Summary of effects arising frominitial application of HKFRS 9

The table below illustrates the classification ameasurement (including impairment) of financial
assets under HKFRS 9 and HKAS 39 at the date wélimipplication, 1 January 2018.

Equity instruments
at fair value through  Investment
Available-for- other comprehensive revaluation  dRetd

sale investments income reserve profits
HK$'000 HK$'000 HK$'000 HK$'000
Closing balance at 31 December 2017 - HKAS 39 907,261 - 217,565 50,143,577
Effect arising from initial application of HKFRS 9:
Reclassification from available-for-sale investmerst (907,261) 907,261 (168,080) 168,080
Opening balance at 1 January 2018 - 907,261 49,485 50,311,657

Except as described above, the application of mehaaendments to HKFRSs in the current
interim period has had no material effect on the@amts reported and/or disclosures set out in
these condensed consolidated financial statements.

REVENUE

Revenue represents the aggregate of income froeh dnod restaurant operations, gross rental
income, building management service income, incora sale of properties, proceeds from sale
of building materials, dividend income from invesimts and income from other operations

(including property management and maintenancemecand property agency commission).

Six months ended 30 June

2018 2017
HK$'000 HK$'000
(unaudited) (unaudited)
Hotel income 2,788,560 2,532,377
Rental income from investment properties 1,432,811 1,308,828
Building management service income 155,114 147,635
Sales of properties 411,807 -
Sales of goods 91,647 85,052
Dividend income 11,056 53,487
Others 76,736 89,263

4,967,731 4,216,642

For the six months ended 30 June 2018, revenueduomrnacts with customers recognised over
time amounted to HK$1,998,733,000 which mainly ¢stsof hotel room revenue and building
management service income. The revenue recognisedant in time amounted to
HK$1,525,131,000 which mainly consists of inconarirhotel food and beverage sales, income
from sales of properties and sales of goods.
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SEGMENT INFORMATION

Operating segments are identified on the basmsgdnisational structure and internal reports
about components of the Group. Such internal ts@we regularly reviewed by the chief
operating decision maker ("CODM") (i.e. the chaima@nd managing director of the Group) in
order to allocate resources to segments and tsasar performance. Performance assessment
is more specifically focused on the segment resiilBacific Eagle (US) Real Estate Fund, L.P.
and its subsidiaries (collectively referred to BS"Real Estate Fund") and each listed group,
including Great Eagle Holdings Limited, ChampioraREstate Investment Trust ("Champion
REIT") and Langham Hospitality Investments and Ltzarg Hospitality Investments Limited
("Langham").

The Group's operating and reportable segments iHdERS 8 "Operating Segments” are as
follows:

Hotel operation - hotel accommodation, food andgjb@h operations as well
as hotel management.

Property investment - gross rental income and mgldhanagement service
income from leasing of furnished apartments angentes
held for investment potential.

Property development - income from selling ofgaxies held for sale.
Other operations - sales of building materialsywooking space operation,

investment in securities, provision of property @mgement,
maintenance and property agency services.

Results from Champion REIT - based on publishednfomal information of Champion REIT.
Results from Langham - based on published finamafafmation of Langham.
US Real Estate Fund - based on income from sgleoplerties, rental income and

related expenses of the properties owned by th®é&t
Estate Fund.

Segment results of Champion REIT represent théghda net property income less manager's
fee. Segment results of Langham represent revesagroperty related expenses and services
fees. Segment results of US Real Estate Fundgepreevenue less fund related expenses.
Segment results of other operating segments ragrédseresults of each segment without
including any effect of allocation of interest imee from bank balances and cash centrally
managed, central administration costs, Directalarges, share of results of joint ventures, share
of results of associates, depreciation, fair valu@nges on investment properties, derivative
financial instruments and financial assets atvalue through profit or loss ("FVTPL"), other
income, finance costs and income taxes. Thissisrteasurement basis reported to the CODM for
the purposes of resource allocation and performassessment.
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SEGMENT INFORMATION - continued

The following is the analysis of the Group's reveand results by reportable segment for the
period under review:

Segment revenue and results

Six months ended 30 June 2018

Hotel Property Property Other Champion US Real
operation investment development operations  Sub-total REIT Langham Estate Fund Eliminations Consolidated

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(unaudited) (unaudited) (unaudited) (unaudited) @naudited) (unaudited) (unaudited) (unaudited) (umudited) (unaudited)

REVENUE

External revenue 2,788,560 113,979 - 179,439 08,978 1,433,021 41 452,691 - 4,967,731
Inter-segment revenue 32,982 341 - 192,659 225 11,754 284,596 - (522,332) -
Total 2,821,542 114,320 - 372,098 3,307,960 44,275 284,637 452,691 (522,332) 4,967,731

Inter-segment revenue are charged at prevailing nréiet rates or at mutually agreed prices where no miket price was available. They are recognised when
services are provided.

RESULTS
Segment results 357,854 90,142 - 243,901 691,89 1,035,550 271,063 44,766 (6,339) 2,036,937
Depreciation (264,415) - (95,171) - (319 (359,905)

Operating profit after
depreciation 427,482 1,035,550 175,892 44,76 (6,658) 1,677,032

Fair value changes on

investment properties 220,231 4,033,138 - (8,299) (1,000) 4,244,070
Fair value changes on

derivative financial

instruments (35,643) - 36,530 - - 8B
Fair value changes on

financial assets

at FVTPL (8,003) - - - - (8,003)
Other income 50,153 - - 1,203 (480) 5063
Administrative and

other expenses (214,315) (16,306) (6,301) ,092) 4,388 (237,626)
Net finance costs (26,466)  (187,034) (86,325) (14,033) - (313,858)
Share of results of

joint ventures (7,297) - - - - 7(297)
Share of results of

associates 362 - - - - 362
Profit before tax 406,504 4,865,348 119,796 ,345 (3,750) 5,406,443
Income taxes (80,573)  (143,021) (23,021) - 67 (246,548)
Profit for the period 325,931 4,722,327 96,775 18,545 (3,683) 5,159,895
Less: Profit attributable

to non-controlling
interests/
non-controlling
unitholders of
Champion REIT 1,165 (1,616,925) (362) (19,983) - (1,672,105)
Profit attributable to
owners of the Company 327,096 3,105,402 GR4 (1,438) (3,683) 3,487,790
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SEGMENT INFORMATION - continued
Segment revenue and resultscontinued

Six months ended 30 June 2017

Hotel Property Property Other Champion US Real
operation investment development operations  Sub-total REIT Langham Estate Fund Eliminations Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  KH'000 HK$'000 HK$'000 HK$'000
(unaudited) (unaudited) (unaudited) (unauditedina@dited) (unaudited) (unaudited) (unaudited) aQdited) (unaudited)

REVENUE

External revenue 2,532,377 113,780 - 227,802 872959 1,306,645 871 35,167 - 4,216,642
Inter-segment revenue 33,021 - - 200,408 4238 11,039 290,680 - (535,148) -
Total 2,565,398 113,780 - 428,210 3,107,388 12,@84 291,551 35,167 (535,148) 4,216,642

Inter-segment revenue are charged at prevailimgehaates or at mutually agreed prices where ndketgrice was available. They are recognised veeenices are

provided.

RESULTS
Segment results 297,878 86,435
Depreciation

Operating profit after
depreciation

Fair value changes on
investment properties

Fair value changes on
derivative financial
instruments

Fair value changes on
financial assets
at FVTPL

Other income

Administrative and
other expenses

Net finance costs

Share of results of
joint ventures

Share of results of
associates

Profit before tax
Income taxes

Profit for the period

Less: Profit attributable
to non-controlling
interests/
non-controlling
unitholders of
Champion REIT

Profit attributable to
owners of the Company

FINANCE COSTS

Interest on bank borrowings
Interest on medium term notes
Other borrowing costs

Less: amount capitalised

314,111 688,42 936,634 278,596 16,906

(204,510) - (94,233) -

(26,690) 1,903,870
(169 (298,912)

493,914 936,634 184,363

16,906 (26,859) 1,604,958

413,745 3,962,708 - 58,386 (2,100) 4,432,739
(63,367) - (50,723) - - (114,090)
22,460 - - - - 22,460

75,307 1,476 285 - (946) 78,12
(198,126)  (10,902) (5,417) 7,5@) 26,884 (215,135)
(36,202) (157,611)  (71,729) (8,509) - (274,051)
(15,866) - - - - (15,866)

182 - - - - 182

692,047 4,732,305 56,779 289,

(58,834)  (131,095)  (25,804) -

(3.021) 5,517,319
67 (215,666)

633,213 4,601,210 36,97 39,209

(2,772) (1,581,896) 1,7B6)  (19,517)

(2,954) 5,301,653

- (1,615,921)

630,441 3,019,314 3®,2 19,692

(2,954) 3,685,732

Six months ended 30 June

2018
HK$'000
(unaudited)

303,329
80,117
33,569

417,015
(32,201)

384,814
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2017
HK$'000
(unaudited)

241,160
65,981
37,056

344,197
(30,975)

313,222



PROFIT BEFORE TAX
Six months ended 30 June

2018 2017
HK$'000 HK$'000
(unaudited) (unaudited)
Profit before tax has been arrived at after cmaygcrediting):
Staff costs (including Directors' emoluments) 1,275,417 1,152,745
Share based payments (including Directors' emahishe 14,077 9,959
1,289,494 1,162,704
Depreciation 359,905 298,912
Recovery of bad debts written off (246) (446)
Share of tax of a joint venture (included in thare of
results of joint ventures) 468 413
Share of tax of associates (included in the sbaresults
of associates) 64 68
Dividend income from equity investments (11,056) (53,487)
Bank interest income (included in other income) (53,155) (30,439)
Interest income received from other financial esse
(included in other income) (17,801) (8,732)
Net gain on disposal of AFS investments
(included in other income) - (1,518)
Loss on disposal of property, plant and equipn(iectuded
in administrative and other expenses) 4,285 -
Gain on disposal of property, plant and equipnfertiuded
in other income) - (104)
Net exchange gain (included in other income) (680) (49,348)
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INCOME TAXES
Six months ended 30 June

2018 2017
HK$'000 HK$'000
(unaudited) (unaudited)
Current tax:
Current period:
Hong Kong Profits Tax 164,276 159,368
Other jurisdictions 39,800 26,221
204,076 185,589
(Over)underprovision in prior periods:
Hong Kong Profits Tax (98) (167)
Other jurisdictions 2,419 13,165
2,321 12,998
206,397 198,587
Deferred tax:
Current period 40,151 21,324
Underprovision in prior periods - 312
Attributable to change in tax rate - (4,557)
40,151 17,079
246,548 215,666

Hong Kong Profits Tax is calculated at 16.5% & dstimated assessable profit for both periods.
Taxation arising in other jurisdictions is calceldtat the rates prevailing in the respective
jurisdictions.

DIVIDENDS
Six months ended 30 June
2018 2017
HK$'000 HK$'000
(unaudited) (unaudited)

Dividends paid:
Final dividend of HK48 cents in respect of thmahcial
year ended 31 December 2017 (2017: HK48 ¢ents
respect of the financial year ended 31 Decer20&6)
per ordinary share 331,748 326,694
Special final dividend of HK50 cents in respefthe
financial year ended 31 December 2017 (20K5MH
cents in respect of the financial year ende®8cember
2016) per ordinary share 345,573 340,309

677,321 667,003
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8. DIVIDENDS - continued
Six months ended 30 June

2018 2017
HK$'000 HK$'000
(unaudited) (unaudited)

Dividends declared after the end of reportingquer
Interim dividend of HK33 cents in respect of gie

months ended 30 June 2018 (2017: HK30 cents in

respect of the six months ended 30 June 2017)

per ordinary share 230,457 206,332
Special interim dividend of HK50 cents in

respect of the six months ended 30 June 2017

per ordinary share - 343,887

230,457 550,219

On 11 June 2018, a final dividend of HK48 centsqdinary share, which included scrip
dividend alternatives offered to shareholders, asgecial final dividend of HK50 cents per
ordinary share were paid to shareholders as thédimidend in respect of the financial year
ended 31 December 2017.

On 22 June 2017, a final dividend of HK48 centsqrdinary share, which included scrip
dividend alternatives offered to shareholders, asgecial final dividend of HK50 cents per
ordinary share were paid to shareholders as thédimidend in respect of the financial year
ended 31 December 2016.

The scrip dividend alternatives were acceptechbyshareholders as follows:

Six months ended 30 June

2018 2017
HK$'000 HK$'000
(unaudited) (unaudited)
Dividends
Cash 83,414 74,352
Share alternative 248,334 252,342

331,748 326,694

On 23 August 2018, the Directors have determihatldn interim dividend of HK33 cents (2017:
interim dividend of HK30 cents and a special intedividend of HK50 cents) per ordinary share
will be paid to the shareholders of the Companysehmames appear in the Register of Members
on 8 October 2018.
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10.

EARNINGS PER SHARE

The calculation of basic and diluted earningsgberre attributable to owners of the Company is

based on the following data:

Earnings

Earnings for the purposes of basic and dilutediegs
per share (Profit for the period attributabletmers of
the Company)

Number of shares

Weighted average number of shares for the purpbse
basic earnings per share

Effect of dilutive potential shares:
Share options

Weighted average number of shares for the purpbse
diluted earnings per share

DEBTORS, DEPOSITS AND PREPAYMENTS

Trade debtors, net of allowance for doubtful debts
Deferred rent receivables

Retention money receivables

Other receivables

Deposits and prepayments

Six months ended 30 June

2018
HK$'000

(unaudited)

3,487,790

2017
HK$'000
(unaudited)

3,685,732

Six months ended 30 June

2018 2017
(unaudited) (unaudited)
696,668,458 685,947,320

1,879,543 2,654,067
698,548,001 688,601,387
30 June 31 December
2018 2017
HK$'000 HK$'000
(unaudited) (audited)
247,866 247,448
181,211 184,129
14,615 -
185,799 220,075
322,916 368,112
1,019,764

952,407

For hotel income and sales of goods, the Grougvallan average credit period of 30 - 60 days to
its trade customers. Rentals receivable from tsramd service income receivable from

customers are payable on presentation of invoices.

Deposits and prepayments mainly consist of prepgidnses for hotels operations.
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10.

11.

DEBTORS, DEPOSITS AND PREPAYMENTS - continued

The following is an analysis of trade debtors bg,ggesented based on the invoice date, net of

allowance for doubtful debts:

Within 3 months
More than 3 months but within 6 months
Over 6 months

CREDITORS, DEPOSITS AND ACCRUALS

Trade creditors

Deposits received

Customer deposits and other deferred revenue
Construction fee payable and retention money gdayab
Accruals, interest payable and other payables

30 June
2018
HK$'000
(unaudited)

230,781
11,336
5,749

247,866

30 June
2018
HK$'000
(unaudited)

260,706
772,949
269,993
188,336

2,055,258
3,547,242

31 December

2017
HK$'000
(audited)

212,835
8,425
26,188

247,448

31 December

2017
HK$'000
(audited)

337,435
914,974

349,795
2,128,525

3,730,729

Included in the accruals is accrual of stamp dhatyed on the current stamp duty rate of 4.25%
(31 December 2017: 4.25%) and the stated considerat HK$22,670,000,000 in the property
sale and purchase agreements for the legal assijrine investment properties which
Champion REIT acquired the property interests ire€hGarden Road upon listing.

Apart from the above, accruals and other payablggly consist of accrued operating expenses

for the hotels.

The following is an analysis of trade creditorsdge, presented based on the invoice date:

Within 3 months
More than 3 months but within 6 months
Over 6 months
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30 June
2018
HK$'000
(unaudited)

234,360
13,300
13,046

260,706

31 December

2017
HK$'000
(audited)

314,700
5,500
17,235

337,435



